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 Economic Overview & Indices 

The upward trend of the economy continued for the fifth consecutive quarter. Specifically, in the first 

quarter of 2018 real GDP grew by 0.8% compared to the fourth quarter of 2017, compared with the 

first quarter of 2017, showing an increase of 2.3%, which is the highest yearly. 

 

According to the Bank of Greece estimates, economic activity is expected to accelerate over the 

medium term. GDP growth rates of 2.0% and 2.3% are projected for the years 2018 and 2019 

respectively. 

 

The inflation, as it is recorded by the harmonized index of Consumer Prices, came into positive 

numbers in 2017 (1.1%) due to the increase in international oil prices and the impact of the increase 

in some indirect taxes that came into effect from the beginning of the year. 

 

Employment is expected to continue to grow as economic growth returns to positive growth, while 

the institutional framework in the labor market, following the implementation of structural reforms 

over the past years, is expected to continue to positively influence employment further, it is projected 

that the unemployment rate in 2018 will fall below 20%. 

 

 

 

 

 

 

 

 

 

 

 

 



 
 

 

The goal of faster growth in the Greek economy, which will bring it back to convergence with the 

other countries of the Eurozone, is de facto the focus of economic policy planning. In this 

endeavor, fiscal policy should be as helpful as possible. In 2017, the high primary government 

surplus, which exceeded the target by 2.45 percentage points of GDP, is attributable to high 

taxation and expenditure cuts, particularly the Public Investment Program.  

Despite maintaining the very high targets for primary surpluses, the likelihood of their overruns and, 

consequently, the creation of budgetary space remains high. 

The way of using the financial space is crucial. The choice of gradual reduction of tax rates and insurance 

contributions, on the one hand, directly boosts economic activity and, on the other hand, further 

strengthens investor confidence. 

 

 

 

 ɮ ŎǊƛǘƛŎŀƭ ŎƻƴŘƛǘƛƻƴ ŦƻǊ ǘƘŜ /ƻǳƴǘǊȅΩǎ ŘŜǾŜƭƻǇƳŜƴǘΣ is 

taxes reduction 

Changing the fiscal adjustment mix is a necessary condition for accelerating the development process 

in the post-memorandum, Alpha Bank notes. A key component of such a policy is a tax reform, which 

could include lower rates, simplification of the tax system and widening of the tax base through tax 

evasion. As stated in the bank's analysis, the completion of the third program, debt relief measures 

and a credible supervisory framework ensuring its sustainability over the medium term form a new 

landscape in which economic policy priorities need to be redefined. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
 

 

 

 

 

 

  

 

 

 

 

 

 

  

 

  Grade A  Grade B  Grade C 

  Rent  Yield   
Vacancy 

Rate   
 Rent   Yield   

Vacancy 

Rate   
 Rent   Yield   

Vacancy  

Rate  

Athens 

Center (C)  
 18 8.00% 6%  12 8.75% 24%  8 9.50% 25% 

Athens West 

(W)  
 11 8.75% n/a   8 9.50% n/a   5 11,00% n/a 

Athens North 

(N)  
 16 7.75% 8%  10 8.50% 20%  7 9.50% 35% 

Athens South 

(S)  
 14 8.25% 12%  9 9.00% 25%  6 10,50% 35% 

Piraeus    12 8.50% 10%  9 9.25% 30%  6 11,00% 50% 

Source: DANOS ς an alliance member of BNP PARIBAS REAL ESTATE 

 

Overall and in 2018, rental levels will follow the general economic trend and are expected to increase together with 

the wider financial growth of the economy. 

Office Market Overview 

The office sector in general has been stabilized. Rental prices in prime 

office locations have been stable in general and fluctuate between у ϵ 

ŀƴŘ мф ϵκǎǉƳ ǿƛǘƘ ŦŜǿ ŜȄceptions. Major Avenues like Syggrou have 

seen a slight decrease of activity and therefore in price levels while other 

business districts have seen quite some transactions.  

In the relevant graph we can see the Rental Values and the price range 

for various prime location buildings. The price difference indicates the 

various qualities of buildings and the major inefficiency in the market 

due to low transaction volume.  

Prime yields remain between 7.5%-9% with some transactions to be 

recorded during this period in that range. 

 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 

 



 

 

 

 

 
Source: DANOS ς an alliance member of BNP PARIBAS REAL ESTATE 
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1. Supply & Demand 

In the greater Athens area the total Grade A and B office stock is ca. 2 million sqm mostly concentrated north and in 

the wider CBD area. The consecutive fall in rental values since the credit crunch in 2008, led to Grade A and Grade B 

office accommodation in prime locations becoming more affordable.  

The outcome of this imbalance created an increase in demand for Grade A office space in prime locations and an 

excessive supply of Grade C office space, where also an upgrade of the space could be required (in return for rent 

free periods, in case the investment is covered by the tenant). 

As such there is little supply and high demand for Grade A and B offices in the city of Athens, especially in prime 

locations, while on the other hand there is large supply of and almost zero demand for Grade C and D office space.  

Vacancy rates of Grade A and B buildings are much lower than the vacancy rates of ageing Grade C and D offices.    

 

 



 

 

 
  

 
 
 
 
 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

Retail Market 

The Economic Sentiment Indicator increased in Greece in the first six months of 2018, quarter on quarter and year 

on year (to 103,4 from 102 and 94,3 points respectively). 

 

 
                       {ƻǳǊŎŜΥ 9ǳǊƻǇŜŀƴ /ƻƳƳƛǎǎƛƻƴΣ 5D 9/CLbΣ ɹʁɰɳ 

 

 

 

The Business Climate Indicator in Retail Trade increased ,  the first six months  of 2018, quarter on quarter in the 

second quarter to 104,7 (from 97,1) points, at a similar level year on year (from 96). 

 
{ƻǳǊŎŜΥ 9ǳǊƻǇŜŀƴ /ƻƳƳƛǎǎƛƻƴΣ 5D 9/CLbΣ ɹʁɰɳ 
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Retail sales in Greece increased 1.3 percent year-on-year in April of 2018. Retail Sales YoY in Greece averaged 

-0.71 percent from 2001 until 2018, reaching an all-time high of 13.60 percent in December of 2006 and a 

record low of -19.40 percent in December of 2010. 

 

Source: TRANDINGECONOMICS.COM|NATIONAL STATISTICAL SERVICE OF GREECE 

 

                         

The demand of the main Greek & multinational commercial companies were rose mainly in prime retail 

markets. In the center of Athens on Ermou street the great demand resulted in the renting of a store with a 

ƳƻƴǘƘƭȅ ǊŜƴǘ ƻŦ плу ϵ κ sqm and in a ǎŜŎƻƴŘ ŎŀǎŜ нпс ϵ κ ǎǉƳΣ ǘƘŜǊŜ ƛǎ ŀƭǎƻ ŀƴ ƛƴŎǊŜŀǎŜŘ ƛƴǘŜǊŜǎǘ ƛƴ ǘƘŜ ǊŜƴǘŀƭ 

of shops in the area near Omonia with the new arrivals of Galerie De Beaute & Tiger, completing the presence 

of Zara, H & M, Sfera, Hondos Center, Zackret, NYX and Calzedonia . Rents remained stable both in prime and 

secondary markets. Key money came back, but only for shops in prime locations. The percentage of empty 

stores in prime locations & shopping malls is still decreasing. Yields in Ermou str. range from 6.25% to 6.75%, 

while in other prime locations yields range between 7% -7.5%. 
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Source: DANOS ς an alliance member of BNP PARIBAS REAL ESTATE 
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Source : Global Property Guide  

 

Residential Market 

 

 

Residential prices in Greece, the last decade have decreased by -42,31%, as shown below. They have experienced the 

second largest decline among European Countries, after Ukraine, where the decrease is -69,04%, while the largest 

increase has been recorded in residential prices in Austria +86,33%. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

Gradually the price decrease improved from 10.8% in 2013 to 2,4% in 2016 and 1% last year, while economists 

expect a price balance soon. 

 

Low prices attract foreign investors such as Chinese, Russian, Israeli and others, who buy the available units, mainly 

in the area of the historic center of Athens, with the main target, after purchasing them, their management through 

Airbnb, Booking and other similar platforms. Greece's first-in-demand area for accommodation for Airbnb is 

Koukaki. 

 

 
 
 

This has the effect of reducing the available apartments for rent in the center of Athens, especially in areas of the 

historical center such as Koukaki / Makrygianni, Syntagma, Monastiraki, Plaka, Psyrri, Philopappou, Acropolis, Thissio, 

Petralona, Metz, Fakx, Kolonaki , Lycabettus, Ilisia, Pagrati, or even Exarcheia, where the residential units supply for 

rent is very low, and the rental values are increasing. 

 



 

 

According to the data collected by credit institutions, the residential nominal unit prices are estimated to have 

marginally decreased by an average of -0.2% in the first quarter of 2018 all over Greece, in particular -0.1% in the 

apartments up to 5 years and -0 , 3% in apartments over 5 years old. The change compared to last year is for Athens -

0.1%, Thessaloniki -0.3% & in other areas -0.3% to -0.4%. 

 

 

 

The Residential yields in Athens range from 3,5% to 4,15% and in detached houses from 4,4% to 

4,50%, while in the luxury tourist destinations of Greece, the yields of holiday homes available for 

rent, with a surface of more than 200sqm and a swimming pool are in Mykonos 8.5%, in Santorini 

6.5% and in Rhodes 5.5%. 

 

 

 

 


